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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

COMMITTEE OF MANAGEMENT’S OPERATING REPORT
FOR THE YEAR ENDED 30 JUNE 2021

Operating Report

In accordance with section 254 of the Fair Work (Registered Organisations) Act 2009 ("Act’) the
Committee of Management (“the Committee") presents its Operating Report on the Australian Municipal,
Administrative, Clerical and Services Union - Queensland Together Branch (“the Branch®), for the year
ended 30 June 2021.

Principal Activities

The principal activities of the Branch during the year fell in the following categories:

e Organising existing members and new members

» Bargaining, negotiating and arbitrating for improvements in wages and conditions of employment for
members of the Branch.

¢ Representing members in work related grievances or other matters

+ Undertaking training and development for delegates of the Branch.

Over the year the Branch negotiated many Collective Agreements delivering improvements in wages and
conditions to ASU members.

There have been no changes in the principal activities of the Branch during the year.

Operating Results
The surplus for the financial year amounted to $227,357. Matters which contributed to this result include:

1. Membership income increased by $660,333 (or 4.40%) to $15,682,104. This significant increase has
been predominately driven by an increase in membership within the public sector division.

2. Wages and salaries expenditure increased by $227,222 (or 2.50%) to $9,327,163.

3. The Branch contributed $1,080,000 to the Fublic Sector Defence Fund — a fund established by the

Together Queensland, Industrial Union of Employees, to support and defend members employed in
the Queensland Public Sector.

No provision for tax was necessary as the Branch is considered exempt.

Significant Changes in Financial Affairs

A review of the operations of the Branch during the financial year found that there was no significant
change in the financial affairs of the Branch’'s operations during the year.
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

COMMITTEE OF MANAGEMENT’S OPERATING REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Members Right to Resign

All members have the right to resign from the Branch in accordance with National Rule 32 - Resignation
of the Union Rules (and Section 174 of the Act); namely, by providing written notice addressed and
delivered to the Secretary of the Branch of which they are a member

Membership of the Branch
Total number of members as at 30 June 2021: 30,081.

Employees of the Branch

The number of persons who were, at the end of the period to which the report relates, employees of the
Branch, where the number of employees includes both full-time and part-time employees measured on a
full-time equivalent basis is 74.76.

Officers or Members who are Superannuation Fund Trustees/ Directors of a Company that is a
Superannuation Fund Trustee

There were no officers or members of the Branch who held a position of trustee or director of an entity,
scheme or company as described in 5.254 (2) (d} of the Fair Work (Registered Organisations) Act 2009,
where a criterion of such entity is that the holder of such position must be a member or official of a
registered organisation.
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

COMMITTEE OF MANAGEMENT’S OPERATING REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Members of the Committee of Management

The name of each person who has been a member of the Committee of Management of the Branch at
any time during the reporting period, and the period for which he or she held such a position is as follows:

Name

Sharon Abbott
Vicki Adames
Rachel Barley
Ray Booker
Michelle Byard
Vishal Chandani
Sandy Donald
Vivienne Doogan
Kate Flanders
Eva Foster
Christine Fox
Rohan Huguenin
Paul O'Driscall
Erin Quinn
Trevor Rankin
Darren Roach
Angie Saville-Balsamo
Alex Scott
Elisabeth Stalker
James Swan

Period of Appeintment

01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 26/11/2020
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 08/02/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021
01/07/2020 to 30/06/2021

Position

Branch President
Committee Member
Committee Member
Committee Member
Branch Vice-President
Committee Member
Branch Senior Vice-President
Branch Assistant Secretary
Branch Assistant Secretary
Branch Assistant Treasurer
Committee Member
Committee Member
Branch Treasurer

Branch Vice-President
Committee Member
Committee Member
Committee Member
Branch Secretary
Committee Member
Branch Vice-President

Wages Recovery Activity

The Branch continuously undertakes recovery of wages on behalf of members. it is Branch policy that
any successful wage recovery from employers is paid directly to those effected members. As a result, no
wage recovery activity is accounted via the Branch’s bank accounts and therefore not reflected in these

financial statements.

Auditor’s Independence Declaration

A copy of the auditor's independence declaration is set out on page 7.

This report is made in accordance with a resolution of the Committee of Management and is signed for
and on behalf of the Commitiee of Management by:

Alex Scott
Branch Secretary

8 November 2021
South Brisbane
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

COMMITTEE OF MANAGEMENT STATEMENT
FOR THE YEAR ENDED 30 JUNE 2021

On 8 November 2021, the Committee of Management of the Branch passed the following resolution to
the General Purpose Financial statements {GPFR) of the reporting unit for the financial year ended 30
June 2021,

The Committee of Management declares in relation to the GPFR that in its opinion:
(a) the financial statements and notes comply with the Australian Accounting Standards;

(b) the financial statements and notes comply with any other requirements imposed by the Reporting
Guidelines or Part 3 of Chapter 8 of the Fair Work (Registered Organisations) Act 2008 (the RO Act),

(c) the financial statements and notes give a true and fair view of the financial performance, financial
position and cash flows of the Branch for the financial year to which they relate;

(d) there are reasonable grounds to believe that the Branch will be able to pay its debts as and when
they become due and payable; and

(e) during the financial year to which the GPFR relates and since the end of that year:

i. meetings of the Committee of Management were held in accordance with the rules of the
organisation and the rules of the Branch concerned; and

ii. the financial affairs of the Branch have been managed in accordance with the rules of the
organisation, including the rules of the branch concerned; and

iii. the financial records of the Branch have been kept and maintained in accordance with the RO
Act; and

iv. where the organisation consists of two or more reporting units, the financial records of the
reporting unit have been kept, as far as practicable, in a consistent manner to each of the other
reporting units of the organisation; and

v, where information has been sought in any request of a member of the reporting unit or
Commissioner duly made under section 272 of the RO Act, that information has been provided to
the member or Commissioner; and

vi, where any order for inspection ¢f financial records made by the Fair Work Commission under
section 273 of the RO Act, there has been compliance.

This declaration is made in accordance with a resolution of the Committee of Management.

Name of Designated Officer: Alex Scott

Title of Designated Officer: Branch Secretary

Signature:

Date: 8 November 2021
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
Notes $ $
Revenue from contracts with customers 3
Membership subscription 15,682,104 15,021,771
Total revenue from contracts with customers 15,682,104 15,021,771
Other income
Interest 3A 85,451 160,102
Qther revenue 3B 169,515 253,651
Total other income 254,966 413,753
Total revenue 15,937,070 15,435,524
Expenses
Employee expenses 4A {9,327,163) (9,009,841)
Capitation fees 4B (929,408) {891,341)
Affiliation fees 4C (291,377) {321,620)
Administration expenses 4D (561,034) {767,976)
Grants or donations 4E (45,000) (25,800)
Depreciation and amortisation 4F (573,478) (491,705)
Legal costs 4G (253,024) (245,359)
Audit and other professional fees 4H (79,072) (91,455)
Service agreement expenses 41 (24,000) {24,000)
Finance costs 4 {(106,300) (168,347)
Other expenses 4K (3,519,857) {2,508,060)
Total expenses (15,709,713) (14,635,604)
Surplus for the year 227,357 799,920
Other comprehensive income
Revaluation of land and buildings (net of income
tax) j i
Total comprehensive income for the year 227,357 799,920

The above statement should be read in conjunction with the notes.
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -

QUEENSLAND TOGETHER BRANCH

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2021

ASSETS

Current Assets
Cash and cash equivalents
Trade and other receivables
Other current assets

Total current assets

Non-Current Assets
Property, plant and equipment
Total non-current assets

Total assets

LIABILITIES

Current Liabilities
Trade payables
Other payables
Employee provisions
Lease liabilities

Total current liabilities

Non-Current Liahilities
Employee provisions
Lease liabilities

Total non-current liabilities

Total liabilities
Net assets
EQUITY

Retained earnings
Total equity

2021 2020

Notes $ $
5A 9,528,431 9,503,549
5B 116,301 62,325
5C 571,140 669,450
10,215,872 10,235,324

6 997,358 803,468
997,358 803,468

11,213,230 11,038,792

TA 177,367 472,854
7B 740,132 689,377
8A 2,805,522 2,801,592
9A 460,356 108,445
4,183,377 4,073,268

8A 127,384 169,541
OA 130,319 251,180
257,703 420,731

4,441,080 4,493,999

6,772,150 6,544,793

6,772,150 6,544,793

6,772,150 6,544,793

The above statement should be read in conjunction with the notes.
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION ~
QUEENSLAND TOGETHER BRANCH

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Notes Retained Total equity
earnings

$ 3
Balance as at 1 July 2019 5,744,873 5,744,873
Surplus for the year 799,920 799,920
Other comprehensive income for the year - -
Closing balance as at 30 June 2020 6,544,793 6,544,793
Surplus for the year 227,357 227,357
Other comprehensive income for the year - -
Closing balance as at 30 June 2021 6,772,150 6,772,150

The above statement should be read in conjunction with the notes.
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -

QUEENSLAND TOGETHER BRANCH

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2021

Notes
OPERATING ACTIVITIES
Cash received
Receipts from other reporting units 10B
Receipts from members and other customers
Interest

Cash used
Employees and suppliers
Payment to cther reporting units 10B

Net cash provided by operating activities

INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment
Payments for property, plant and equipment

Net cash used in investing activities

FINANCING ACTIVITIES
Repayment of lease liabilities
Net cash used in financing activities

Net increase in cash held

Cash & cash equivalents at the beginning of the
reporting period

Cash & cash equivalents at the end of the reporting

period 10A

The above statement should be read in conjunction with the notes.

2021 2020

$ $

24,508 16,934
17,383,226 16,754,256
127,503 190,039
17,535,237 16,961,229
(15,870,064)  (14,216,012)
(1,056,595)  (1,022,951)
(16,926,659)  (15,238,963)
608,578 1,722,266
30,386 .
(111,372) (255,409)
(80,986) (255,409)
(502,710) (372,990)
(502,710) (372,990)
24,882 1,093,867
9,503,549 8,409,682
9,528,431 9,503,549
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

REPORT REQUIRED UNDER SUBSECTION 255(2A) OF THE FAIR WORK (REGISTERED
ORGANISATIONS) ACT 2009
FOR THE YEAR ENDED 30 JUNE 2021

The Committee of Management presents the expenditure report as required under subsection 255(2A) of
the Fair Work (Registered Organisations) Act 2009 on the Consolidated Entity for the year ended 30 June
2021;

2021- Expenditure as required under s. 255(2A) RO Act

® Remuneration and other
employment-related costs and
expenses, in respect of
employees

| Advertising
w Operating Costs

= Donations to Political Parties

® Legal Costs

r s = —

2020 - Expenditure as required unders. 255(2A) RO Act

0% 2%

® Remuneration and other
employment-related costs and
expenses, in respect of

employees
-Adv%nwing

© Operating Costs

® Donations to Political Parties

® Legal Costs

Alex Scott
Branch Secretary

8 November 2021
South Brishane
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

index to the Notes of the Financial Statements

Note 1
Note 2
Note 3
Note 4
Note 5
Note 6
Note 7
Note 8
Note 9
Note 10
Note 11
Note 12
Note 13
Note 14
Note 15
Note 16
Note 17
Note 18

Summary of significant accounting policies

Events after the reporting period

Revenue and income

Expenses

Current assets

Non-current assets

Current liabilities

Provisions

Borrowings

Cash flow

Contingent liabilities, assets and commitments
Related party disclosures

Remuneration of auditors and other professional fees
Financial instruments

Fair value measurement

Section 272 Fair Work (Registered Organisations) Act 2009
Branch Details

Segment Information
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

Note 1 Summary of Signification Accounting Policies

1.1

1.2

13

Basis of preparation of the financial statements

The financial statements are general purpose financial statements and have been prepared in
accordance with Australian Accounting Standards and Interpretations issued by the Australian
Accounting Standards Board (AASB) that apply for the reporting period and the Fair Work
(Registered Organisation) Act 2009. Compliance with Australia Accounting Standards ensures that
the financial statements and notes also comply with International Financial Reporting Standards as
issued by IASB. For the purpose of preparing the general purpose financial statements, the
Australian Municipal, Administrative, Clerical and Services Union - Queensland Together Branch is
a not-for-profit entity.

The financial statements have been prepared on an accrual basis and in accordance with the
historical cost, except for certain assets and liabilities measured at fair value, as explained in the
accounting policies below. Historical cost is generally based on the fair values of the consideration
given in exchange for assets. Except where stated, no allowance is made for the effect of changing
prices on the results or the financial position. The financial statements are presented in Australian
dollars.

Comparative amounts

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

Significant accounting judgements and estimates

The following accounting assumptions or estimates have been identified that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next
reporting period.

Key Estimates
Impairment — general

The Branch assesses impairment at each reporting period by evaluation of conditions and events
specific to the Branch that may be indicative of impairment triggers. Recoverable amounts of
relevant assets are assessed using value-in-use calculations which incorporate various key
assumptions.

No impairment has been recognised in respect of the current year.

Lease Liabilities/ Right to Use Asset
Key assumptions used in the determination of the Branch’s lease liability/ right to use assets are:

- Incremental borrowing rate: 7.23% (buildings) and 8.56% (plant and equipment)

- Annual rental increases: CPI 1.85% or 3% - as outlined in each building lease
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 30 JUNE 2021

Note 1 Summary of Signification Accounting Policies (Continued)

1.3

1.4

Significant accounting judgements and estimates (Continued)

Kevy Judgements

Useful lives of propertly, plant and equipment

Property, plant and equipment are depreciated over the useful life of the asset and the depreciation
rates are assessed when the asset are acquired or when there is a significant change that affects
the remaining useful life of the asset.

Provision for impairment of receivables
The value of the provision for impairment of receivables is estimated by considering the ageing of
receivables, communication with the debtors and prior history.

On-cost for employee entitlement provision
The Branch revised its estimate for on-costs for employee provision during the year to include
superannuation, workcover and payroll tax.

New Australian Accounting Standards
Adoption of New Australian Accounting Standard and amendments

The accounting policies adopted are consistent with those of the previous financial year except for
the following standards and amendments, which have been adopted for the first time this financial
year.

s« AASB 2018-7 — Amendments to Australian Accounting Standards — Definition of Material

e AASB 2019-1 — Amendments to Australian Accounting Standards — References to the
Conceptual Framework

No accounting standard has been adopted earlier than the application date stated in the
standard.

impact on adoption of AASB 2018-7 — Amendments to Australian Accounting Standards —
Definition of Material

The amendmenis provide a new definition of material that states, “information is material if
omitting, misstating or obscuring it could reasonably be expected to influence decisions that the
primary users of general purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.” The
amendments clarify that materiality will depend on the nature or magnitude of information, either
individually or in combination with other information, in the context of the financial statements. A
misstatement of information is material if it could reasonably be expected fo influence decisions
made by the primary users.

These amendments had no impact on the financial statements of, nor is there expected to be any
future impact to the Branch.
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Note 1

Summary of Signification Accounting Policies (Continued)

1.4 New Australian Accounting Standards (Continued)

Impact on adoption of AASB 2019-1 Amendments to Australian Accounting Standards -
References to the Conceptual Framework

The Conceptual Framework is not a standard, and none of the concepts contained therein
override the concepts or requirements in any standard. The purpose of the Conceptual
Framework is to assist the accounting standard setter in developing standards, to help preparers
develop consistent accounting policies where there is no applicable standard in place and to
assist all parties to understand and interpret the standards. This will affect those entities which
developed their accounting policies based on the Conceptual Framework. The revised
Conceptual Framework includes some new concepts, updated definitions and recognition criteria
for assets and liabilities and clarifies some important concepts.

The amendments had no impact on the financial statements of the Branch.

Future Australian Accounting Standards Requirements

New standards, amendments to standards or interprefations that were issued prior to the sign-off
date and are applicable to future reporting periods that are expected to have a future financial
impact on the Branch include:

AASB 2020-1 - Amendments to Australian Accounting Standards — Classification of
Liabilities as Current or Non-current

This Standard amends AASB 101 to clarify requirements for the presentation of liabilities in the
statement of financial position as current or non-current. For example, the amendments clarify
that a liability is classified as non-current if an entity has the right at the end of the reporting
period to defer settlement of the liability for at least 12 months after the reporting period. This
Standard applies to annual reporting periods beginning on or after 1 January 2023. Earlier
application is permitted

The Branch does not expect the adoption of this amendment to have an impact on its financial
statements
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Note 1 Summary of Signification Accounting Policies (Continued)
1.5 Revenue

The Branch enters into various arrangements where it receives consideration from another party.
These arrangements include consideration in the form of membership subscriptions, capitation
fees, levies, grants, and donations.

The timing of recognition of these amounts as either revenue or income depends on the rights
and obligations in those arrangements.

Revenue from contracts with customers

Where the Branch has a contract with a customer, the Branch recognises revenue when or as it
transfers control of goods or services to the customer. The Branch accounts for an arrangement
as a contract with a customer if the following criteria are met:

« the arrangement is enforceable; and

¢ the arrangement contains promises (that are also known as performance obligations) to
transfer goods or services to the customer (or to other parties on behalf of the customer) that
are sufficiently specific so that it can be determined when the performance obligation has
heen satisfied.

Membership subscriptions

For membership subscription arrangements that meet the criteria to be contracts with customers,
revenue is recognised when the promised goods or services transfer to the customer as a
member of the Branch.

If there is only one distinct membership service promised in the arrangement, the Branch
recognises revenue as the membership service is provided, which is typically based on the
passage of time over the subscription period to reflect the Branch’s promise to stand ready to
provide assistance and support to the member as required.

If there is more than one distinct good or service promised in the membership subscription, the
Branch allocates the fransaction price to each performance obligation based on the relative
standalone selling prices of each promised good or service. In performing this allocation,
standalone selling prices are estimated if there is no observable evidence of the price that the
Branch charges for that good or service in a standalone sale. When a performance obligation is
satisfied, which is either when the customer obtains control of the goed (for example, books or
clothing) or as the service transfers to the customer (for example, member services or training
course), the Branch recognises revenue at the amount of the transaction price that was allocated
to that performance obligation.

For member subscriptions paid annually in advance, the Branch has elected to apply the practical
expedient to not adjust the transaction price for the effects of a significant financing component
because the period from when the customer pays and the good or services will transfer to the
customer will be one year or less.
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Note 1

1.5

Summary of Signification Accounting Policies (Continued)

Revenue {Continued)

Membership subscriptions (Continued)

When a member subsequently purchases additional goods or services from the Branch at their
standalone selling price, the Branch accounts for those sales as a separate contract with a
customer.

Income of the Branch as a Not-for-Profit Entity

Consideration is received by the Branch to enable the entity to further its objectives. The Branch
recognises each of these amounts of consideration as income when the consideration is received
{(which is when the Branch obtains control of the cash) because, based on the rights and
obligations in each arrangement:

« the arrangements do not meet the criteria to be contracts with customers because either the
arrangement is unenforceable or lacks sufficiently specific promises to transfer goods or
services to the customer; and

+ the Branch's recognition of the cash contribution does not give to any related liabilities.

income recognised from transfers

Where, as part of an enforceable agreement, the Branch receives consideration to acquire or
construct a non-financial asset such as property, plant and equipment to an identified
specification and for the Branch's own use, a liability is recognised for the obligation to acquire or
construct the asset. Income is recognised as the obligation to acquire or construct the asset is
satisfied, which is typically over time. The asset that is being acquired or constructed is
recognised in accordance with the policy on property, plant and equipment.

Gains from sale of assets

An item of property, plant and equipment is derecognised upon disposal (which is at the date the
recipient obtains control} or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit or loss when the asset is derecognised.

Interest income
Interest revenue is recognised on an accrual basis using the effective interest method.

Rental income

Leases in which the Branch as a lessor, does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. Rental income arising is
accounted for on a straight-line basis over the relevant lease term. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental income. Contingent rents
are recognised as revenue in the period in which they are earned.
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Note 1 Summary of Signification Accounting Policies (Continued)

1.6

1.7

Cash

Cash is recognised at its nominal amount. Cash and cash equivalents includes cash on hand,
deposits held at call with bank, other short-term highly liquid investments with original maturity of 3
months or less that are readily convertible to known amounts of cash and subject to insignificant
risk of changes in value and bank overdrafts. Bank overdrafts are shown within short-term
borrowings in current liabilities on the consolidated statement of financial position.

Employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual
leave, long service leave and termination benefits when it is probable that settlement will be
required and they are capable of being measured reliably.

Liabilities for shortterm employee benefits (as defined in AASB 118 Employee Benefits) and
termination benefits which are expected to be settled within twelve months of the end of reporting
period are measured at their nominal amounts. The nominal amount is calculated with regard to the
rates expected to be paid on settlement of the liability.

Other long-term employee benefits which are expected to be settled beyond twelve months are
measured as the present value of the estimated future cash outflows to be made by the Branch in
respect of services provided by employees up to reporting date.

Payments to defined contribution retirement benefit plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

Provision is made for separation and redundancy benefit payments. The Branch recognises a
provision for termination as part of a broader restructuring when it has developed a detailed formal
plan for the terminations and has informed those employees affected that it will carry out the
terminations. A provision for voluntary termination is recognised when the employee has accepted
the offer of termination.
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AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Note 1 Summary of Signification Accounting Policies (Continued)

1.8

Leases

For any leases entered into the Branch considers whether a contract is, or contains a lease. A
lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for consideration’.

To apply this definition the Branch assesses whether the contract meets three key evaluations
which are whether:

- The contract contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identified at the time the asset is made available to the
Branch;

- The Branch has the right to obtain substantially all of the economic benefits from use of the

identified asset throughout the period of use, considering its rights within the defined scope
of the contract;

- The Branch has the right to direct the use of the identified asset throughout the period of
use.

- The Branch assess whether it has the right to direct ‘how and for what purpese’ the asset
is used throughout the period of use.

Measurement and recognition of leases as a lessee

At lease commencement date, the Branch recognises a right-of-use asset and a lease liability on
the balance sheet. The right-of-use asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the Branch, an estimate of
any costs to dismantle and remove the asset at the end of the lease, and any lease payments
made in advance of the lease commencement date (net of any incentives received).

The Branch depreciates the right-of-use assets on a siraight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Branch also assesses the right-of-use asset for impairment when such
indicators exist. At the commencement date, the Branch measures the lease liability at the present
value of the lease payments unpaid at that date, discounted using the interest rate implicit in the
lease if that rate is readily available or the Branch’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments
{including in substance fixed), variable payments based on an index or rate, amounts expected to
be payable under a residual value guarantee and payments arising from options reasonably certain
to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in
in-substance fixed payments. When the lease liability is remeasured, the corresponding adjustment
is reflected in the right-of-use asset, or profit and loss if the right-of-use asset is already reduced to
Zero.
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Note 1 Summary of Signification Accounting Policies (Continued)

1.9

1.10

Financial instruments

Financial assets and financial liabilittes are recognised when the Branch becomes a party to the
contractual provisions of the instrument,

Financial assets

Contract assets and receivables

A contract asset is recognised when the Branch's right o consideration in exchange goods or
services that has transferred to the customer when that right is conditioned on the Branch’s future
performance or some other condition.

A receivable is recognised if an amount of consideration that is unconditional is due from the
customer (i.e., only the passage of time is required before payment of the consideration is due).

Contract assets and receivables are subject to impairment assessment. Refer to accounting
policies on impairment of financial assets below.

Initial recognition and Measurement
Financial assets are classified, at initial recognition, and subsequently measured at amortised cost,
fair value through other comprehensive income (OCI), or fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Branch’s business model for managing them. With the
exception of trade receivables that do not contain a significant financing component, the Branch
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs,

In order for a financial asset to be classified and measured at amortised cost or fair value through
QC], it needs to give rise to cash flows that are ‘solely payments of principal and interest’ (SPPI} on
the principal amount outstanding. This assessment is referred to as the SPP! test and is performed
at an instrument level.

The Branch's business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the Branch commits to purchase or sell the asset.
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Note 1 Summary of Signification Accounting Policies {Continued)
1.10 Financial assets (Continued)

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in five categories:

» (Other) financial assets at amortised cost
s (Other) financial assets at fair value through other comprehensive income

« Investments in equity instruments designated at fair value through other comprehensive
income

+ (Other) financial assets at fair value through profit or loss

+ (Other) financial assets designated at fair value through profit or loss

Financial assets at amortised cost
The reporting unit measures financial assets at amortised cost if both of the following conditions
are met:

» The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and

» The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the
asset is derecognised, modified or impaired.

The Branch’s financial assets at amortised cost includes trade receivables and loans to related
parties.

Financial assets at fair value through profit or loss (including designated)

Financial assets at fair value through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as held for trading
if they are acquired for the purpose of selling or repurchasing in the near term. Derivatives,
including separated embedded derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments. Financial assets with cash flows that are not solely
payments of principal and interest are classified and measured at fair value through profit or loss,
irrespective of the business model. Notwithstanding the criteria for debt instruments to be classified
at amortised cost or at fair value through OCI, as described above, debt instruments may be
designated at fair value through profit or loss on initial recognition if doing so eliminates, or
significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position
at fair value with net changes in fair value recognised in profit or loss.
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Note 1 Summary of Signification Accounting Policies (Continued)
1.10 Financial assets (Continued)

Derecognition
A financial asset is derecognised when:

e The rights to receive cash flows from the asset have expired or

+ The Branch has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either:

a) The Branch has transferred substantially all the risks and rewards of the asset, or

b) the Branch has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Branch has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and
rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the Branch continues to recognise the transferred asset to the
extent of its continuing involvement together with associated liability.

Offsetting

Financial assets and financial liabllities are offset and the net amount is reported in the statement
of financial position if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

Impairment

Expected credit losses

Receivables for goods and services, which have 30-day terms, are recognised at the nominal
armounts due less any loss allowance due to expected credit [osses at each reporting date. A
provision matrix that is based on historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment has been established.

(i) Trade receivables

For frade receivables that do not have a significant financing component, the Branch applies a
simplified approach in calculating expected credit losses (ECLs) which requires lifetime expected
credit losses to be recognised from initial recognition of the receivables.

Therefore, the Branch does not track changes in credit risk, but instead recognises a [oss
allowance based on lifetime ECLs at each reporting date. The Branch has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.
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Note 1 Summary of Signification Accounting Policies {Continued)

1.10 Financial assets (continued)

(i) Debt instruments other than frade receivables

For all debt instruments other than trade receivables and debt instruments not held at fair value
through profit or loss, the Branch recognises an allowance for expected credit losses using the
general approach. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Branch expects to receive,
discounted at an approximation of the original effective interest rate.

ECLs are recognised in two stages:

+ Where there has not been a significant increase in credit risk since initial recognition, ECLs
are provided for credit losses from possible default events within the next 12-months (a 12-
month ECL}).

* Where there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the debt,
irrespective of the timing of the default (a lifetime ECL).

The Branch considers a financial asset in default when contractual payments are 60 days past
due. However, in certain cases, the Branch may also consider a financial asset to be in default
when internal or external information indicates that the Branch is unlikely to receive the
outstanding contractual amounts in full. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

1.11 Financial Liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, at amortised cost unless or at fair value
through profit or loss. All financial liabilities are recognised initially at fair value and, in the case of
financial liabilities at amortised cost, net of directly atiributable transaction costs.
The Branch's financial liabilities include trade and other payables.
Subsequent Measurement
Financial liabilities at fair value through profit or loss (including designated)
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Gains or losses on liabilities held for trading are recognised in profit or loss.

Financial labilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in AASB © are satisfied.
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Note 1 Summary of Signification Accounting Pelicies (Continued)

1.11

1.12

1.13

Financial liabilities (continued)

Financial liabilities at amortised cost

After initial recognition, trade payables and interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in profit or loss.

Contingent Liabilities and Contingent Assets

Contingent liabilities and contingent assets are not recognised in the Statement of Financial
Position but are reported in the relevant notes. They may arise from uncertainty as to the existence
of a liability or asset or represent an existing liability or asset in respect of which the amount cannot
be reliably measured. Contingent assets are disclosed when settlement is probable but not virtually
certain, and contingent liabilities are disclosed when settlement is greater than remote,

Liahilities relating to contracts with customers

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier)
from a customer before the Branch transfers the related goods or services. Contract liabilities
include deferred income. Contract liabilities are recognised as revenue when the Branch performs
under the contract (i.e., transfers control of the related goods or services to the customer).

Refund liabilities

A refund liability is recognised for the obligation to refund some or all of the consideration received
(or receivable) from a customer. The Branch refund liabilities arise from customers' right of return.
The liability is measured at the amount the Branch ultimately expects it will have to return to the
customer. The Branch updates its estimates of refund liabilities (and the corresponding change in
the transaction price) at the end of each reporting period.
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Note 1 Summary of Signification Accounting Policies (Continued)

1.14 Plant and Equipment
Asset Recognition Threshold

Purchases of land, buildings, plant and equipment are recognised initially at cost in the Statement
of Financial Position. The initial cost of an asset includes an estimate of the cost of dismantling and
removing the item and restoring the site on which it is located.

Depreciation

Depreciable property, plant and equipment assets are written-off to their estimated residual values
over their estimated useful life using, in all cases, the straight line method of depreciation.
Depreciation rates (useful fives), residual values and methods are reviewed at each reporting date
and necessary adjustments are recognised in the current, or current and future reporting periods,
as appropriate.

Depreciation rates applying to each class of depreciable asset are based on the following useful

lives:

2021 2020
Plant and equipment 2 to 12 years 2to 12 years
Motor Vehicles 6to 7 years 6 to 7 years
Derecognition

An item of land, buildings, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in the profit and loss
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Note 1 Summary of Signification Accounting Policies (Continued)

1.15 Impairment of non-financial assets

1.16

1.17

All assets are assessed for impairment at the end of each reporting period o the extent that there
is an impairment trigger. Where indications of impairment exist, the asset's recoverable amount is
estimated and an impairment adjustment made if the asset's recoverable amount is less than its
carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs of disposal and its
value in use. Value in use is the present value of the future cash flows expected to be derived from
the asset. Where the future economic benefit of an asset is not primarily dependent on the asset’s
ability to generate future cash flows, and the asset would be replaced if the Branch were deprived
of the asset, its value in use is taken to be its depreciated replacement cost.

Taxation

The Branch is exempt from income tax under section 50.1 of the /ncome Tax Assessment Act 1997
however still has obligation for Fringe Benefits Tax (FBT) and the Goods and Services Tax (GST).

Revenues, expenses and assets are recognised net of GST except:

s where the amount of GST incurred is not recoverable from the Australian Taxation Office; and
+ for receivables and payables.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or payables.

Cash flows are included in the statement of cash flows on a gross basis. The GST component of
cash flows arising from investing and financing activities which is recoverable from, or payable to,
the Australian Taxation Office is classified within operating cash flows.

Borrowing costs

All borrowing costs are recognised in profit and loss in the period in which they are incurred.
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Note 1 Summary of Signification Accounting Policies (Continued)

1.18 Fair value measurement

The Branch measures financial instruments, such as, financial asset as at fair value through the
profit and loss, available for sale financial assets, and non-financial assets such as land and
buildings and investment properties, at fair value at each balance sheet date. Also, fair values of
financial instruments measured at amortised cost are disclosed in Note 15.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liahility takes place either:

+ In the principal market for the asset or liability, or

+ In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Branch. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Branch uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minkmising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

e Level 1—Quoted {unadjusted) market prices in active markets for identical assets or
liabilities

¢ Level 2—Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

» Level 3—Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statemenfs on a recurring basis, the
Branch determines whether transfers have occurred between Levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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Note 1 Summary of Signification Accounting Policies (Continued)
1.18 Fair value measurement (Continued)

External valuers are involved for valuation of significant assets, such as land and buildings and
investment properties. Selection criteria include market knowledge, reputation, independence and
whether professional standards are maintained. For the purpose of fair value disclosures, the
Branch has determined classes of assets and liabilities on the basis of the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy.

Note 2 Events after the reporting period

There were no events that occurred after 30 June 2021, and for prior to the signing of the financial
statements, that would affect the ongoing structure and financial activities of the Branch.

2021 2020
$ $

Note 3 Revenue and income

Disaggregation of revenue from contracts with customers

A disaggregation of the Branch's revenue by type of arrangements is provided on the face of the
Statement of comprehensive income. The table below also sets out a disaggregation of revenue by type
of customer.,

Type of customer
Members 15,682,104 15,021,771
Total revenue from contracts with customers 15,682,104 15,021,771

Note 3A: Interest
Deposits 85,451 160,102

Total interest 85,451 160,102

Note 3B: Other revenue

Sponsorship income - 8,136
Rental income 61,311 55,174
| egal fees recouped - 121,915
Other 108,204 68,426
Total other revenue 169,515 253,651
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2021 2020
$ $
Note 4 Expenses
Note 4A: Employee expenses
Holders of office:
Wages and salaries 624,805 669,879
Superannuation 162,627 125,028
Leave and other entitlements 94,626 07,938
Subtotal employee expenses holders of office 882,058 892,845
Employees other than office holders:
Wages and salaries 6,419,921 6,137,267
Superannuation 1,079,743 1,049,538
Leave and other entitlements 945,441 873,474
Separation and redundancies - 146,817
ﬁ:::lt:::l employee expenses employees other than office 8,445,105 8,207,006
Total employee expenses 9,327,163 0,099,941
Note 4B: Capitation fees
Australian Municipal, Administrative, Clerical and Services Union
— National Office i 929,408 891,341
Total capitation fees 929,408 891,341
Note 4C: Affiliation fees
Australian Labor Party (State of Queensland) 19,359 20,084
Queensland Council of Unions 219,706 203,641
Union Shopper 34,200 68,987
Queensland Community Alliance 15,450 25,000
Prison Officers Association of Australia 2,250 3,000
Brisbane Labour History Association 100 100
Optum Health & Technology (Australia) Pty Ltd 312 808
Total affiliation fees 291,377 321,620
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Note 4D: Administration expenses

Consideration to employers for payroll deductions

Compuisory levies
ASU National Office (NADC Levy)
Conference and meeting expenses

Conference/ Branch/ Council allowances

Executive expenses
Membership expenses
Subscriptions — refunds

Office expenses (rent, occupancy costs efc.)

Repairs and maintenance
Cther administration expenses
Total administration expenses

Purpose of Levies
NADC Levy

2021 2020

$ $

1,647 2,386
4,477 4,477
164,272 224,319
- 215
18,749 14,970
29,818 40,499
12,677 18,905
287,858 429,297
25,329 21,105
16,207 11,803
561,034 767,976

The purpose of the levy raised by the ASU — National Office is to fund activities with respect to members

within the National Airline industry Division.

Note 4E: Grants or donations
Denations:
Total paid that were $1,000 or less
Total paid that exceeded $1,000
Total grants or donations

Note 4F: Depreciation and amortisation

Depreciation
Property, plant and equipment
Motor vehicles

Total depreciation

Amortisation
Property, plant and equipment
Buildings

Total amortisation

Total depreciation and amortisation

Note 4G: Legal costs
Litigation

Other legal matters
Total legal costs

- 800
45,000 25,000
45,000 25,800
61,994 116,026
79,398 59,204

141,392 175,230
45,137 79,693
386,949 236,782
432,086 316,475
573,478 491,705
243,258 204,551
9,766 40,808
253,024 245,359
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2021 2020
$ $

Note 4H: Audit and professional fees
External audit fees 54,850 40,750
Professional fees 24,222 50,705
Total audit and professional fees 79,072 91,455
Note 4l: Service agreement expenses
Together Queensland, Industrial Union of Employees 24,000 24,000
Total service agreement expenses 24,000 24,000
Note 4J: Finance costs
Bank fees and charges 64,161 61,688
Interest expense for leasing arrangements 42,139 106,659
Total finance costs 106,300 168,347
Note 4K: Other expenses
Loss on sale of plant and equipment 4,229 -
Contribution towards Public Sector Defence Fund (operated by 1,080,000 -
Together Queensland, Industrial Union of Employees)
Advertising expenses 6,202 2,407
Fringe benefit tax 44,911 62,641
FBT expenses (reporiable) 3,941 7,530
Insurance 170,294 176,625
Insurance - AHP Indemnity 143,723 136,855
Insurance - Corrections Legal 226,484 109,066
Motor vehicle expenses 71,048 88,514
Mortality benefits payments 21,000 17,120
Travel expenses 101,076 112,140
Postage expenses 14,131 42,567
Telephone expenses 81,939 08,358
Computer expenses 274,200 240,172
Membership IT expenses 171,106 128,780
Office supplies expense 60,149 65,881
Industrial campaigns 252,237 273,292
Community campaigns 27,550 97,661
Payroll tax 469,876 449,240
Honoraria 57,731 54,846
Labour day expenses 72,854 47,594
Election expenses - 62,356
Other expenses 165,176 144,415
Total other expenses 3,519,857 2,508,060
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Note 5 Current assets

Note 5A: Cash and Cash Equivalents
Cash at bank

Cash on hand

Term deposits

Total cash and cash equivalents

Note 58: Trade and Other Receivables
Receivables from other reporting units

Australian Municipal, Administrative, Clerical and Services
Union ~ National Office

Australian Municipal, Administrative, Clerical and Services
Union - Queensland (Services & Northern Administrative)
Branch

l.ess provision for doubtful debts {reporting units)

Receivable from other reporting units (net)

Other receivables
Other trade and sundry receivables
Accrued membership subscriptions
Total other receivables

Total trade and other receivables (net)

Note 5C: Other Current Assets
Prepayments
Total other current assets

2021 2020
$ $
4,067,913 3,043,626
330 1,810
5,460,188 6,458,113
9,528,431 9,503,549
- 1,650
- 986
- 2,636
89,029 59,689
27,272 -
116,301 99,689
116,301 62,325
571,140 669,450
571,140 669,450
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2021 2020
$ $

Note 6 Non-Current Assets
Property, Plant and Equipment
Property, plant and equipment comprises of:
Plant and equipment (Note 6A) 321,929 365,021
Motor Vehicles (Note 6B) 279,588 341,436
Land and Buildings (Note 6C) 395,841 97,011
Total land and buildings 997,358 803,468
Note 6A: Plant and Equipment
Plant and Equipment:

at cost 751,434 687,395

accumulated depreciation {(429,505) (322,374)
Total Plant and Equipment 321,929 365,021
Reconciliation of Opening and Closing Balances of Plant and Equipment
As at 1 July
Gross book value 687,395 345,381
Accumulated depreciation and impairment (322,374) {159,482)
Adjustment on transition of AASB 16 - 513,439
Net book value 1 July 365,021 699,338
Additions:

By purchase 85,046 81,668
Depreciation/ amortisation expense (107,131) {195,719)
Disposals:

By sale/ disposal {21,007) {220,266)
Net book value 30 June 321,929 365,021
Net book value as of 30 June represented by:

Gross book value 751,434 687,395
Accumulated depreciation and impairment (429,505) (322,374)
Net book value 30 June 321,929 365,021

Included in the net carrying amount of plant and equipment are right to use assets as followings

Right of use asset

At cost 244,937 265,945
accumulated depreciation/ amortisation {93,893) (48,757)
Total right of use asset - plant and equipment 151,044 217,188
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2021 2020
$ $
Note 6B: Motor Vehicles
Motor Vehicles:

at cost 510,787 511,943

accumulated depreciation {231,199) (170,507)
Total motor vehicles 279,588 341,436
Reconciliation of Opening and Closing Balances of Motor Vehicles
As at 1 July
Gross book value 511,943 338,202
Accumulated depreciation and impairment {170,507) {111,303)
Net book value 1 July 341,436 226,899
Additions:

By purchase 26,326 173,741
Depreciation/ amortisation expense {79,398) (59,204)
Disposals:

By sale (8,776) -
Net book value 30 June 279,588 341,436
Net book value as of 30 June represented by:

Gross book value 510,787 511,943
Accumulated depreciation and impairment (231,199) (170,507)
Net book value 30 June 279,588 341,436
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2021 2020
$ $
Note 6C: Land and Buildings
Land and Buildings:

at cost 799,084 160,918

accumulated depreciation {403,243) (63,907)
Total land and buildings 395,841 97,011
Reconciliation of Opening and Closing Balances of Land and Buildings
As at 1 July
Gross book value 160,918 -
Accumulated depreciation and impairment (63,907) -
Adjustment on transition of AASB 16 - 1,841,333
Net book value 1 July 97,011 1,841,333
Additions:

By purchase 690,611 -
Depreciation/ amortisation expense (386,949) (236,782)
Disposals:

By sale/ disposal (4,832) {1,507,540)
Net book value 30 June 395,841 97,011
Net book value as of 30 June represented by:

Gross bock value 799,084 160,918
Accumulated depreciation and impairment (403,243) (63,807)
Net book value 30 June 395,841 97,011

Included in the net carrying amount of land and buildings are right to use assets as followings

Right of use asset

At cost 799,084 160,918
accumulated depreciation/ amortisation (403,243) (63,907)
Total right of use asset — land and buildings 395,841 97,011

Land and Buildings

In addition to the above land and buildings (acquired via the requirements of AASB 16 — Leases), the
Together Queensland, Industrial Union of Employees (State Registered Union) owns a 50% interest in
the land and buildings located at 32 Peel Streef, South Brisbane. An independent valuation was
undertaken in June 2019 by Mr Geoffrey Trivett, AAPI CPV (Registered Valuers Number: 883} of GD
Trivett & Associates Pty Ltd. This valuation indicated that the value of the land was $3,050,000 and the
building was $1,350,000 (total $4,400,000) of which 50% or $2,200,000 relates to the Together
Queensland, Industrial Union of Employees.

Under the Deed of Arrangement (refer Note 12A), in the event that these assets were sold, the net
proceeds would be passed through to the Branch. The above value is not reflected in the financial
statements of the Branch at 30 June 2021.
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2021 2020
$ $
Note 7 Current Liabilities
Note 7A: Trade payables
Trade creditors and accruals 166,636 471,425
Subtotal trade creditors 166,636 471,425
Payables to other reporting units
Australian Municipal, Administrative, Clerical and Services Union
) ' 3,703 -
— National Office
Austfa.han §emces Union - Queensland (Services & Northern 7,028 1429
Administrative) Branch
Subtotal payables to other reporting units 10,731 1,429
Total trade payables 177,367 472,854
Settlement is usually made within 30 days.
Note 7B: Other payables
Superannuation 116,977 160,968
Legal costs
Litigation - 60,471
Other legal matters 4,051 -
Income received in advance 342,778 266,182
GST payable 276,326 201,756
Total other payables 740,132 689,377
Total other payables are expected to be settled in:
No more than 12 months 740,132 689,377
More than 12 months - -
Total other payables 740,132 689,377
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Note 8 Provisions
Note 8A: Employee Provisions

Office Holders:
Annual leave
ADO leave
Long service leave
Subtotal employee provisions—office holders

Employees other than office holders:
Annual leave
ADO leave
Long service leave
Subtotal employee provisions—employees other than office
holders
Total employee provisions

Current
Non-Current
Total employee provisions

2021 2020
$ $
132,282 187,154
1,914 3,067
56,980 184,837
191,186 375,058
1,095,863 1,010,868
64,845 62,675
1,581,012 1,522,532
2,741,720 2,596,075
2,932,906 2,971,133
2,805,522 2,601,592
127,384 169,541
2,932,906 2,971,133
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2021 2020
$ $

Note 9 Borrowings
Note 9A: Lease liabilities
Lease liabilities are presented in the statement of financial position as follows:
Current 460,356 109,445
Nen-Current 130,319 251,190
Total leases 590,675 360,635

The Branch leases 2 commercial offices, located at 104 Melbourne Street, South Brisbane and 178 Quay
Street, Rockhampton, as well as a number of computer/ printer leases. With the exception of short-term
leases and leases of low-value underlying assets, each lease is refiected in the statement of financial
position as a right-to-use asset and a lease liability. The Branch classifies its right-to-use assets in a
consistent manner fo its property, plant and equipment (see Note 6).

Each lease generally imposes a restriction that, unless there is a contractual right for the Branch to sublet
the asset to another party, the right-of-use asset can only be used by the Branch. Leases are either non-
cancellable or may only be cancelled by incurring a substantive termination fee. The Branch is prohibited
from selling or pledging the underlying leased assets as security. For leases over office buildings, the
Branch must keep those properties in a good state of repair and return the properties in their original
condition at the end of the lease.

The table below describes the nature of the Branch leasing activities by type of right-of-use asset
recognised on the statement of financial position:

Right of No of Range of | Average No of No of No of No of
use asset | right of remaining | remaining | leases leases leases leases with
use term term with with with termination
assets extension | options variable options
leased options to payments
purchase | linked to
index
Office 2 0-12 0.96 years | - - 1 -
building months
IT 1 3.08 years | 3.08 years | - - - -
equipment
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Note 9A  Leases (continued)

Future minimum lease payments at 30 June 2021 were as follows:

Minimum lease payments due

Within1 1-2years 2-3years 3-4years 4-5 After 5 Total
year years years
30 June 2021
L.ease payments 488,768 71,016 71,016 5,918 - - 636,718
Future finance {28,412}  (11,142) (6,023) (466) - - {46,043)
charges
Net present value 460,356 59,874 64,993 5,452 - - 590,675
30 June 2020
Lease payments 138,584 116,357 79.926 83,923 12,109 - 430,899
Future finance (29,138)  (20,561)  (12,866) (7,132) {567) - {70,264)
charges
Net present value 109,446 95,796 67,060 76,791 11,642 - 360,635
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Note 10 Cash Flow

Note 10A: Cash Flow Reconciliation

Reconciliation of cash and cash equivalents as per Statement of Financial

Position to Cash Flow Statement:

Cash and cash equivalents as per:
Cash flow statement

Statement of financial position
Difference

Reconciliation of surplus to net cash from operating
activities:

Surplus for the year

Adjustments for non-cash items
Depreciation/ amortisation

Interest expense on leases (non-cash)
Loss on disposal of assets

Changes in assets/liabilities

{Increase)/ decrease in net receivables

{Increase)f decrease in prepayments

Increase/ {decrease) in trade and other payables
Increase/ {decrease) in employee provisions

Net cash provided by/ (used in) operating activities

Note 10B: Cash flow information

Cash inflows from other reporting units

Australian Municipal, Administrative, Clerical and Services Union
- Queensland (Services & Northern Administrative) Branch
Australian Municipal, Administrative, Clerical and Services Union
— National Office

Total cash inflows

Cash outflows to other reporting units

Australian Municipal, Administrative, Clerical and Services Union
— Queensland (Services & Northern Administrative) Branch
Australian Municipal, Administrative, Clerical and Services Union
- National Office

Total cash outflows

2021 2020
$ $
9,528,431 9,503,549
9,528,431 9,503,549
227,357 799,920
573,478 491,705
42,139 106,659
4,229 -
(53,976) 10,939
98,310 (95,267)
(244,732) 192,775
(38,227) 215,635
608,578 1,722,266
22,858 14,274
1,650 2,660
24,508 16,034
(18,435) (30,582)
(1,038,160) (992,369)
(1,056,595) (1,022,951)

Note: Cash flow information to/ from other reporting units disclosed include 10% GST on applicable

transactions.
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Note 10C: Credit standby arrangements and loan facilities

The Branch did not have any credit facilities during the 2021 financial year (2020: Nil).

2021 2020
$ $
Note 10D: Net debt reconciliation
Cash and cash equivalents 9,628,431 9,503,549
Borrowings — repayable within one year (460,356) (109,445)
Borrowings — repayable after one year {130,319) (251,190)
Net debt 8,937,756 9,142,914
Note 10E: Reconciliation of movements of liabilities to cash
flows arising from financing activities
Other Assets Liabilities from financing activities
Cash assets Lease — due within Leases — due after Total
1 year 1 year

Net debt at 1 July 8,409,682 - - 8,409,682
2019
Adjustment on - {371,279) {1,983,493) (2,354,772)
transition of AASB
16
Adjustment to - 634,824 1,732,303 2,367,127
liability on
cancellation of
leases
Cash flows 1,093,867 {372,990) - 720,877
Net debt at 30 9,503,549 {109,445) {251,190) 9,142,914
June 2020
Cash flows 24,882 {350,911) 120,871 (205,158)
Net debt at 30 9,528,431 (460,356) {130,319) 8,937,756
June 2021

42/61



AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FCR THE YEAR ENDED 30 JUNE 2021

Note 11 Contingent Liabilities, Assets and Commitments

Note 11A: Commitments and Contingencies
2021 2020

Capital Commitments
At 30 June 2021 the Branch did not have any capital commitments (2020: Nil).

Other contingent assets or liabilities (i.e. legal claims)

Committee of Management is not aware of any contingent assets or liabilities that are likely to have a
material effect on the results of the Branch.

Leasing Commitments (as a lessor)

The Branch leases sub-leases to 4 other unions at the Rockhampton regional office.

Future minimum rentals receivables under non-cancellable operating leases as at 30 June are as follows:

Receivable — Minimum lease payments
not later than 12 months 31,200 31,200
between 12 months and 5 years - 31,200
greater than 5 years - -

Minimum lease payments 31,200 62,400
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Note 12 Related Party Disclosures
Note 12A: Related Party Transactions for the Reporting Period
Related reporting units

For financial reporting purposes, under the Fair Work (Registered Organisations) Act 2009, the
Australian, Municipal, Administrative, Clerical and Services Union is divided into the following separate
reporting units (and deemed related parties):

Australian Municipal, Administrative, Clerical and Services Union — National Office (ASU — National Office)
Australian Municipal, Administrative, Clerical and Services Union — Queensland (Services & Northern
Administrative) Branch (ASU — Queensland (Services & Northern Administrative) Branch)

Australian Municipal, Administrative, Clerical and Services Union — New South Wales Local Government,
Clerical, Administrative, Energy, Airlines and Utilities Branch (ASU — NSW United Services Branch)
Australian Municipal, Administrative, Clerical and Services Union — New South Wales and Australian
Capital Territory Branch (ASU — NSW & ACT Branch)

Australian Municipal, Administrative, Clerical and Services Union — Victoria/ Tasmania Authorities and
Services Branch (ASU - VIC/ TAS Authorities Branch)

Australian Municipal, Administrative, Clerical and Services Union — Victoria Private Sector Branch (ASU —
VIC Private Sector Branch)

Australian Municipal, Administrative, Clerical and Services Union — South Australia/ Northern Territory
Branch (ASU — SA/ NT Branch)

Australian Municipal, Administrative, Clerical and Services Union — Western Australia Branch (ASU — WA
Branch)

Australian Municipal, Administrative, Clerical and Services Union — Taxation Officers’ Branch (ASU — Tax
Officers’ Branch)

In addition, the Branch's state registered body -~ Together Queensland, Industrial Union of Employees is
a related party, as there are common members on both committees of management.

44161



AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION -
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

2021

$
Note 12A: Related Party Transactions for the Reporting Period (Continued)

2020

The following table provides the total amount of transactions that have been entered into with related

parties for the relevant year.
Revenue received from ASU - National Office includes the
following:

Reimbursement of office and administration expenses -

Expenses paid to ASU — National Office includes the

following:
Capitation fees 929,408
National airline industry division levy 4,477
ACTU levy, insurance premium and other costs recharged 10,857

Amounts owed by ASU — National Office include the
following:
Reimbursement of travel costs and other expenses -

Revenue received from ASU - Queensland (Services &

Northern Administrative) Branch includes the following:
Reimbursement of expenses/ other occupancy costs 14,181
Reimbursement of labour day expenses 5,038

Expenses paid to ASU — Queensiand (Services & Northern

Administrative) Branch includes the following:
Reimbursement of property expenses on building located at 32 23,3885
Peel Street, South Brishane
Reimbursement of training expenses -

Amounts owed to ASU -~ Queensland (Services & Northern
Administrative) Branch include the following:
Property expenses 7,028

Amounts owed by ASU - - Queensland (Services & Northern
Administrative) Branch include the following:
Reimbursement of property expenses/ other occupancy costs -

3,136

891,341
4,477
6,336

1,650

13,934

27,025

1,760

1,429

086
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2021
$
Note 12A: Related Party Transactions for the Reporting Period (Continued)
Expenses paid to Together Queensland, Industrial Union of
Employees includes the following:
Service agreement expenses 24,000
Proceeds from sale for motor vehicle sales -
Contribution towards Public Sector Defence Fund 1,080,000

Amounts owed to Together Queensland, Industrial Union of
Employees include the following:
Proceeds from sale for motor vehicle sales -

Transfer of Assets from Together Queensland, Industrial Union of Employees

2020

24,000
10,661

6,600

A Deed of Agreement was entered into between the Branch and Together Queensland, Industrial Union
of Employees (the state registered union) that outlined in exchange for the transfer of net assets, the

Branch would:

1. be responsible for all liabilities of Together Queensland, Industrial Union of Employees (both actual

and any contingent) prior to 1 July 2015;

2. from 1 July 2015 be liable for the payment of accrued employee entitlements and well as payment of

all future employment costs;

3. require all membership subscriptions are to be receipted into the Branch’s authorised bank accounts;

and

4. be responsible for the ongoing day-to-day operations of the Branch.

5, In the avent that Together Queensiand, Industrial Union of Employees sold any remaining assets
(which comprise of 50% ownership of the land and buildings located at 32 Peel Street, South

Brisbane and motor vehicles) that the net proceeds will be paid to the Branch.
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Note 12A: Related Party Transactions for the Reporting Period (Continued)

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in
arm’s length transactions. Outstanding balances for sales and purchases at the year-end are unsecured
and interest free and settlement ocours in cash. There have been no guarantees provided or received for
any related party receivables or payables. For the year ended 30 June 2021, the Branch has not recorded
any impairment of receivables relating to amounts owed by related parties and declared person or body
(2020: Nil). This assessment is undertaken each financial year through examining the financial position of
the related party and the market in which the related party operates.

Note 12B: Key Management Personnel Remuneration for the Reporting Period

Key management personnel comprise those individuals who have the authority and responsibility for
planning, directing and controlling the activities of the Branch. The Branch has determined that key
management personnel comprises of:

Alexander Scott (Branch Secretary)

Vivienne Doogan (Assistant Branch Secretary)

Katherine Flanders {Assistant Branch Secretary)

Darren Roach {Committee Member — from 1 July 2020 — 8 February 2021)
Sean Waugh (Staff Delegate to Conference)

All remaining members of the Committee of Management.

During the year, the key management personnel of the Branch were remunerated as follows:

2021 2020
$ 3

Short-term employee benefits
Salary (including annual leave taken) 682,536 717,914
Annual leave and ADO accrued 73,660 76,305
Non-cash benefits 68,242 56,470
Other 10,443 11,171
Total short-term employee benefits 834,881 861,860

Post-employment benefits:

Superannuation . 162,627 125,028
Total post-employment benefits 162,627 125,028
Other long-term benefits:

Long-service leave 20,967 21,633
Total other long-term bhenefits 20,967 21,633
Termination benefits - -
Total 1,018,475 1,008,521

No other transactions occurred during the year with elected officers, close family members or other related
parties than those related to their membership or employment and on terms no more favourable than those
applicable to any other member of employee.
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Note 13 Remuneration of Auditors and Other Professional Fees

2021 2020
$ $

Value of the services provided
Financial statement audit services 54,850 40,750
Other services - -
54,850 40,750
Professional Fees (not provided by external auditor) 24,222 50,705
Total remuneration of auditors and other professional fees 79,072 91.455

Note 14 Financial Instruments

Financial Risk Management Policy

Branch Executive monitors the Branch’s financial risk management policies and exposure and approves
financial transactions entered into. It also reviews the effectiveness of internal controls relating to the
counterparty credit risk, liquidity risk, market risk and interest rate risk. The Branch Executive meets on a
monthly basis to review the financial exposure of the Branch.

{a) Credit Risk

Exposure to credit risk relating to financial assets arise from the potential non-performance by
counterparties of contract obligations that could lead to a financial loss of the Branch. The Branch does
not have any material credit risk exposures as its major source of revenue is the receipt of membership
fees.

The maximum exposures to credit risk by class of recognised financial assets at the end of the reporting
period is equivalent to the carrying value and classification of those financial assets (net of provisions) as
presented in the statement of financial position.

The Branch has no significant concentration of credit risk with respect to any single counterparty or group
of counterparties. The class of assets described as Trade and Other Receivables is considered to be the
main source of credit risk related to the Branch.

On a geographical basis, the Branch's trade and other receivables are all based in Australia.

The following table details the Branch's trade and other receivables exposed to credit risk. Amounts are
considered ‘past due’ when the debt has not been settled, within the terms and conditions agreed
between the Branch and the customer or counterparty to the transaction. Receivables that are past due
are assessed for impairment by ascertaining solvency of the debtors and are provided for where there are
specific circumstances indicating that the debt may not be fully repaid to the Branch.

The balance of receivables that remain within initial trade terms (as detailed in the table) are considered
to be of high credit quality.
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Note 14

Financial Instruments {Continued)

Ageing of financial assets that were past due but not impaired for 2021

Within
trading 61 to 20
+
terms/ 0 to 31 to 60 days days 90+ days Total
30 days
$ $ $ $ $
Trade and other 116,301 . . ; 116,301
receivables
Receivables from other i i i i i
reporting units
Total 116,301 - - - 116,301
Ageing of financial assets that were past due but not impaired for 2020
Within
frading 61 to 90
terms/ 0 to 31 to 60 days days 90+ days Total
30 days
$ $ $ $ $
Trad_e and other 50,689 i A ) 59,689
receivables
RecelyabEes. from other 2,636 i ) i 2,636
reporting units
Total 62,325 62,325
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Note 14 Financial Instruments {Continued)

(a) Credit Risk (Continued)

The Branch has no significant concentrations of credit risk exposure to any single counterparty or group
of counterparties.

Credit risk related to balances with banks and other financial institutions is managed by the Committee of
Management in accordance with approved policy. Such policy requires that surplus funds are only
invested with counterparties with a strong reputation and backed by the Commonwealth Government's
bank guarantee. At 30 June 2021, all funds were held by financial institutions backed by the
Commonwealth Government’s bank guarantes.

Coliateral held as security

The Branch does not hold collateral with respect to its receivables at 30 June 2021 {2020: Nil).

{b) Liquidity Risk

Liquidity risk arises from the possibility that the Branch might encounter difficulty in settling its debts or
otherwise meeting its obligations in relation to financial liabilities. The Branch manages this risk through
the following mechanisms:

- preparing forward looking cash flow estimates;

- maintaining a reputable credit profile;

- managing credit risk related to financial assets;

- only investing surplus cash with major financial institutions; and

- comparing the maturity profile of financial liabilities with the realisation profile of financial assets.

The tables below reflect an undiscounted contractual maturity analysis for non-derivative financial
liabilities. The Branch does not hold directly any derivative financial liabilities.

Cash flows realised from financial assets reflect management's expectation as to the timing of realisation.
Actual timing may therefore differ from that disclosed. The timing of cash flows presented in the table to
settle financial liabilities reflects the earliest contractual settlement dates
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Note 14

Financial Instruments {Continued)

Financial Instrument Composition and Maturity Analysis

Financial liabilities
due for payment

Trade payables
Other payables
L.ease liabilities

Total expected
outflows

Financial assets —
cash fiow receivable

Cash and cash
equivalents

Trade and other
receivables

Total anticipated
inflows

Net inflow/ {outflow)
on financial
instruments

Within 1 Year 1to 5 Years Over 5 Years Total
2021 2020 2021 2020 2021 2020 2021 2020
$ $ $ $ $ $ $ $
(177,367) (472,854) - - - - {(177,367) (472,854)
(740,132} (689,377) - - - - {740,132) (689,377)
(460,356} (109,445) (130,319) (251,190) - - (590,675) {360,635)
(1,377,855) (1,271,676) (130,319} (251,190) - - {(1,448174) (1,522,866)
9,528,431 9,503,549 - - - - 9,528,421 9,503,549
116,301 62,325 - - - - 116,301 62,325
9,644,732 9,565,874 - - - - 9,644,732 9,565,874
8,266,877 8,204,198 (130,319} (251,190) - - 8,196,558 8,043,008

51/61



AUSTRALIAN MUNICIPAL, ADMINISTRATIVE, CLERICAL AND SERVICES UNION —
QUEENSLAND TOGETHER BRANCH

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Note 14 Financial Instruments {Continued)

i Interest rate risk

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the
end of the reporting period whereby a future change in interest rates will affect future cash flows
or the fair value of fixed rate financial instruments. The Branch is also exposed to earnings

volatility on floating rate instruments.

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the
end of the reporting period whereby a future change in interest rates will affect future cash flows
or the fair value of fixed rate financial instruments. The Branch is also exposed to earnings

volatility on floating rate instruments.

Interest rate risk is managed using a mix of fixed and floating financial instruments. The effective

interest rate expenditure to interest rate financial instruments are as follows:

Weighted Average
Effective Interest

Rate
2021 2020
% %
Floating rate instruments
Cash and cash equivalents 0.42 1.25 9,528,431

i Foreign exchange risk
The Branch is not exposed to direct fluctuations in foreign currencies.

il Price risk
The Branch is no expesed to any material commaodity price risk.

2020

8,503,549
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Note 14 Financial Instruments {Continued)

iv, Interest rate risk
The Branch has performed a sensitivity analysis relating to its exposure to interest rate risk at
balance date. This sensitivity analysis demonstrates the effect on the current year results and
equity which could result from a change in this risk.

Sensitivity Analysis

The following table illustrates sensttivities to the Branch’'s exposures to changes in interest rates.
The table indicates the impact of how profit and equity values reported at the end of the reporting
period would have been affected by changes in the relevant risk variable that management
considers to be reasonably possible.

These sensitivities assume that the movement in a particular variable is independent of other

variables.
2021 2020
$ 3

Change in profit
increase in interest rates by 2% 189,807 190,071
Decrease in interest rates by 2% (39,725) (119,075)

Change in members equity

Increase in interest rates by 2% 189,807 190,071
Decrease in interest rates by 2% (39,725) {119,075)

No sensitivity analysis has been performed on foreign exchange risk, as the Branch is not exposed to
foreign currency fluctuations.

There have been no changes in any of the assumptions used to prepare the above sensitivity analysis
from the prior year.

Note 15 Fair Value Measurement

Fair Values

The fair values of financial assets and liabilities are presented in the following table and can be compared
to their carrying values as presented in the statement of financial position. Fair value is the amount at
which an asset could be exchanged, or a liability settied, between knowledgeable, willing parties at an
arm's length transaction.

Fair value may be based on information that is estimated or subject to judgment, where changes in
assumptions may have a material impact on the amounts estimated. Areas of judgement and the
assumptions have been detailed below. Where possible, valuation information used to calculate fair
values is extracted from the market, with more reliable information available from markets that are
actively traded.
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Note 15 Fair Value Measurement (Continued)

In this regard, fair values for listed securities are obtained from quoted market bid prices. Where
securities are unlisted and no market quotes are available, fair value is obtained using discounted cash
flow analysis and other valuation techniques commonly used by market participants.

Differences between fair values and carrying amounts of financial instruments with fixed interest rates are
due to the change in discount rates being applied by the market since their initial recognition by the
Branch. Most of these instruments, which are carried at amortised cost (i.e. accounts receivable), are to
be held until maturity and therefore the fair value figures calculated bear little relevance to the Branch.

The following table contains the carrying amounts and related fair values for the Branch's financial assets

and liabilities:

Financial assets
Cash and cash equivalents

Accounts receivable and other
debtors

Total financial assets
Financial liabilities

Accounts payable and other
payables

Lease liabilities

Total financial liabilities

Footnote

(i}
(i)

2021 2020
Carrying Fair value Carrying Fair value
value value
$ $ $ $
9,528,431 9,628,431 9,503,548 9,503,549
116,301 116,301 62,325 62,325
9,644,732 9,644,732 9,565,874 9,565,874
917,499 917,499 1,162,231 1,162,231
590,675 590,675 360,635 360,635
1,508,174 1,508,174 1,522,866 1,522,866

The fair values disclosed in the above table have been determined based on the following methodologies:

() Cash and cash equivalents, accounts receivable and other debtors and accounts payable and
other payables are short-term instruments in nature whose carrying value is equivalent to fair
value. Trade and other payables exclude amounts provided for annual leave, which is outside the

scope of AASB 138,
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Note 15 Fair Value Measurement {Continued)

Fair Value Hierarchy

AASB 13: Fair Value Measurement requires the disclosure of fair value information by level of the
fair value hierarchy, which categories fair value measurement into one of the three possible levels
based on the lowest level that an input that is significant to the measurement can be categorised into
as follows:

Level 1

Measurements based on quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date.

Level 2

Measurements based on inputs other than quoted prices included in Level 1 that are observable for
the asset of liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active market are determined using
one or more valuation techniques. These valuation techniqgues maximise, to the extent possible, the
use of observable market date. If all significant inputs required to measure fair value are observable,
the asset or liability is included in Level 2. if one or more significant inputs are not based on
observable market data, the asset or liability is included in Level 3.

The Branch did not have any assets or liabilities that were recorded using the above fair value
hierarchy at 30 June 2021 (2020: Nil}.
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Note 16 Section 272 Fair Work (Registered Organisations) Act 2009

In accordance with the requirements of the Fair Work (Registered Organisations) Act 2009, the attention
of members is drawn to the provisions of subsections (1) to {3) of section 272, which reads as follows:

Information to be provided to members or Commission:

(1) A member of a reporting unit, or the Commissioner, may apply to the reporting unit for specified
prescribed information in relation to the reporting unit to be made available to the person making the
application.

(2) The application must be in writing and must specify the period within which, and the manner in which,
the information is to be made available. The period must not be less than 14 days after the
application is given to the reporting unit.

(3) A reporting unit must comply with an application made under subsection (1).

Note 17 Branch Details

The registered office of the Branch is:

Level 6, 22 Cordelia Street,
SOUTH BRISBANE QLD 4001

Note 18 Segment Information

The Branch operates solely in one reporting segment, being the provision of industrial services in
Queensland.
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I, Alex Scott, being the Branch Secretary of the Australian, Administrative, Clerical and Services Union —
Queensland Together Branch, declare that the following activities did not occur during the reporting
period ending 30 June 2021:

The reporting unit did not:

agree to receive financial support from another reporting unit to continue as a going concern
(refers to agreement regarding financial support not dollar amount)

agree fo provide financial support to another reporting unit to ensure they continue as a going
concern {refers to agreement regarding financial support not dollar amount}

acquire an asset or fiability due to an amalgamation under Part 2 of Chapter 3 of the RO Act, a
restructure of the branches of an organisation, a determination or revocation by the General
Manager, Fair Work Commission

receive capitation fees from another reporting unit

receive revenue via compulsory levies

receive donations or grants

receive revenue from undertaking recovery of wages activity

pay a grant that was $1,000 or less

pay a grant that exceeded $1,000

pay a donation that was $1,000 or less

pay separation and redundancy to holders of office

pay other employee expenses to holders of office

pay other employee expenses to employees (other than holders of office)
pay separation and redundancy to employees (other than holders of office)

pay to a person fees or allowances to attend conferences or meetings as a representative of the
reporting unit

have a payable in respect of legal costs relating to litigation
pay a penalty imposed under the RO Act or the Fair Work Act 2009
have a receivable with other reporting unit(s)

have a payable to an employer for that employer making payroll deductions of membership
subscriptions

have a separation and redundancy provision in respect of holders of office
have other employee provisions in respect of holders of office

have a separation and redundancy provision in respect of employees (other than holders of
office)

have other employee provisions in respect of employees (other than holders of office)
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« have a fund or account for compulsory levies, voluntary contributions or required by the rules of
the organisation or branch

e transfer to or withdraw from a fund {other than the general fund}, account, asset or controlled
entity

» have another entity administer the financial affairs of the reporting unit

» make a payment to a former related party of the reporting unit

Alex Scot
Branch Secretary

8 November 2021

South Brishane
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